REBANZXLIZETHER ROV L
— B ERITEDOH LB HERSIFIEZHILT—

% =

() HEER PE 3 S LA SERT (GISPRI)
and

() HUERBRET HME AT JERERS (IGES)

2001 % 4 /7 12,13 H
PRIESSAT: RS (R0

NS
L S ITRE D ISD R TIT oeeeeeeeeeeeeeeereeeeneeenneeeneeenesnneneeneeneeenenneneeneeeeennennsnenneneeensnes 2
1.1. HFELEH 2
R 1 (0L R 3
2.1. BLDEBEREBORIL 3
2.2, EEMHLETHEOHEAF—LEDILT 4
I B R AT 4
222 BEEIEBFIIC I DRI T S I TE oot ee s 5
223 [EPNHIREHRRTIRE U TOBEEFEILD | oo 6
224 CDM ~DHFFEZ D FEEVATIANT T oottt ettt e e 7
225  [EBEHEHMHERG O R EHTRI T DRI oo 9
2.3. NRYAMZLEER 10
3. TR TDLNINE DI AT 0 oeoeeeeeeeeeeeeneerrenenneeeeneneeseesenneeeeeenneeressaneeseesenneeesessnnersens 1

T Web: http://www.iges.or.jp, http://www.gispri.or jp/.



1.

ORI LDRAO—T

. B=REEW

2000 £ 10 H AT =/ —72i(COP 6)TlX, 7= /AT AL A TEIFHHE VO T
BRI ST R RH] DO — NAED DA BT EET A EM TE o7z,

ZDOVRT T LD BENE, FEAN =X LT D, FROQUHR YR, gt
SERBRE, BIE NGO ORI EBURE I LB MRS IC B T oikimAamL ¢, R TD
COP 6 HHEBICHHT22LThHD. PEMHEIG | 21X LT 5T —ADBER FBIX
Fx Lo THHMNRRSLTHD. LoL, FEMEHIEBLOT-0 OB E /2L 7228k HHER
S E 2R M D FATHES DL DI T B2 DI ITRTE 0 ThHEITE R\, £
TIOVUARTYLMIBNT, kxR E RO SATIE HE OB EE2E T, Z0
MBI T 27 4 —T LDH 2T A L2 E K L.

ZDOVIRYT AL, 2001 4E 4 H 12 BE 13 BIS, HAOEBKRZIIEBNT, S,
TRIEPEER, BREEAE, Fre L —  EERINR A PR, (U) HiERpE £ ST LAFZE AT,
() HIERBRBZ RS T 2EAR B O T 12 Ko T Tz,



2. FROEME

2.1. SOEDERRZ S DK

ZOVRTTNT, 4 H 9 AT a7 COP 6 R ICIAFTHEROREFE LIS
72 A BREREI, ZORESORIIHT->T, KHSHEELFZDONL—NAEVDEE A
FHERLTZ.

B OFE— R K (FM54) Dty aTlE, Andre Pinna K (UNFCCC 55 Jm) 75,
34 DENC XD AR E ERHEN RS S, RIL, SEEHEOTATE VT — (EEH]) L5
DI XM, WAEPEE LUy M E OB HAE, JBIMPESESFO 3 A EEMEEL TEITD
EEBLIZ, ZTNDICBL CE EDORBERINL, BEDEMEEEREE EOEHEMEED T 2N
HETHOHEM LT,

(FE A E DR BURE 1T AN =X LD EEM 2 LG L TODICh b s, 5
D BRI T2 5> CD. McDrmott [ (BF4) 13, BEEH2tEl e, FEOXKRE
FDMEAT AU B L CTd< T2 D DE BRI 725 2 B A EA T EiF7z. ZoET, Bk
HFHEC CDMAT 7L Uy NI SERIR AN HH_RE L, et S CH| rIRE R &I
BB ZR SNl 0T E AR EL COMSF IR R G E A2 B2 13 LT-.
Bjork [ (AU =—F ) 1E, N—FRFETD EU LT T VLT TN —T O 5EEORMBET
DA U, KX, BT Z LT 70% 8D BESF IR RIS DI R R L ¢,
98% i YN K EL L TR Rl Z R LT,

—7J7, Sharma & (A R) 1%, G7T7+HELL TORGEZRIALE. KiX, ~LU~rF
— Okt QL@ NZEROHHET) Z40IKL, FEE 1 £EO, ENBORZEL TOBR
BEA2VEOMSLE, TRy MR AD AN =R LI D FERE A RE 72 Bl o> B B A5
ATz, FrIT, RANEOFRHGEAIRR DT DA L2 F B L LT CDM OB EM A1) I Uik
A~ HIER A AR B Sy RO ANE EHEZ R -T2 T D, CDM O RHIPAGZ Kb 7.

ETORSHEL, BEITRTRIIL, VA 10 ~OHEE S LD uEiabiandin)
Sharma K OfE w4 X LTZ. BEODIRWHEHMED AHEEZ AT 74— O 15
2, YU EE TS B NI EO BEICBL T B O#RN N E THOLZ LA HEBOR S
BRI LTZ.




22 BHEMERTHEDHIRAF—LTEHSLT

2.2.1 Aa—-TvELY

iy ar T, E@iﬁ@:bﬂ%ﬂiﬁ@&”ﬂ” MDD BHHAF —LEIR L T DM
HamSh, BB RK BREER) OFIAICID, IZUDICEEEMIC LR LT v 7RI
TTEVERONIC BT D vy 7D B T8N 2, m\f CDM B E DR Z#im L7,

T HEOEyar T, BB (R ERE) ORI, ATV T—
MEDBEALA) O e EFOPR MRS 2BE975 2 SOMFEHE A e ST,

IOty ardOFUHELT, EE A KAGES)H MO 2% 3 KOBhE 3551 I
DWCEHIEITo 7. PEHMERG T W TEREZHIEE 2 LA ROV T, 4
ORI ZRD 2X2 ATHILEREE, ©U3A) X (B, 115) 125 2 5B R0
WL BEE, BNBIXOEBERT A A Car ORI RED. 1%, figA =X rZ Dt
DN, R ZANOHEH AR G EO I R EFEBIEITV, TRk TRE 2
(environmental integrity)Z K TEHZ LML, WEIRLDOF vy T OHDOHIEL, Fr
T TR P =R EDOZESR (F5HO TN LD ~D 1)) 58, £ 2008 £ELIFTD
BATHWIEL COmEBEMELTER L.

Regulations and Market

Uncertain,

xternaI Factors )
x International Framework
Dynamic

Domestic Regulations

Rules
Risks, Costs l/ Incentives
Risks/Opportunities ﬁ Other options to comply
o Domestic Emissions Market Uncertain,
Liquidity Dynamic

International Emissions Market

ek




222 ERESMICKERMLT Y THIITE

RN DEE Syt +10, PEHHERR S| & B s 2B 3 2 Bk R R A1 T 7. John
Scowcroft X (Eurelectric £1:) 1%, 26 D=3/ XF — GBS 12 D= R/LF—FFHEABEN,
EDINTLTZOH L MER A LHRH U T T2 21T > TETWDDODEREIT LI,
DFERIT Get 2 EFRL, Hug|, W&, BT HEEZ KA S 2L —arinh, ZAEEN
FEERICFE M CZO IO B I HEA B G TN TEDLZEEFENI L. EROOIE,
SEHIM DR BB DY+ — VRPN T 5720, BLEO IR EITIER 225
FNERINDZENH LN o2, TR —FINI RIS RKIRH A~E TR LT
73, ﬁéTﬁEi*/viF“—f\@/f/t/747 X FEVEN IR ST, FT, BERTH R TR
T 72012, Bloy ITVEIT T EE~DBLED LB D72 59,

Reductions were achieved through
investment in new plant

* Investment in new plant

|
 Improvement of industrial :/

processes / |
* Gets2.1: new capacity installed ' H HH ! I (HM ‘

before the first commitment period
(2005)

* Gets2.2 & 2.3: installation of new
capacity was smoothed over each
CP.

« Wall effect

PEHAE RS | OBEEITKE TR IB L7, KIE T, BED A A DL
LD DOHT, TTIZ CO, 7L Uy hDFEE N LI TH4L TS, Garth Edward [ (G~
— %) 1, 7o, TLTEDINTKEREMRRN R AOPHMET HIZS ML TS
Dk, EEDVAT~F—V A O BN SHA L. B EMRRED T AP T
B, B ORI DHESLESI TV RNWZ LR T HEZAMIE ST, FE—i7eb D
IZIT72 > TR, LinLZesh, 37T 100 LLEDIEE FEENRHY, ZTDIFEALTET 2008
~12 BT DA T a G TC, BIOMEIE COy b H720 1~3 RV OIEAf#& & 72> T
W5 IREN A AOPEHMERS | TG RBESEL20 0, BUFIZED— VL OEE
PES IR ST



A NTE Global Yision - UK GREEN HOUSE GASES - C:VGHGUE EMISSIONS PERMIT TRADING.

VPS5 - [ABSOLUTE SECTOR]

Ela Edt View Frice Tooke o Help
I NatsourceDirect GHG UK Emissions Permit Trading SATEWAYSTATUS 1B &R 4 =0 8T W
FAd Ak B A2 LeE T
M CABHGUK EMISSIONS PERMIT TRADING.VPS - [AB50LUTE SECTOR] IS E3 | |3 CAGHGUK EMISSIONS PERMIT TRADINGZ VPS - [UNIT SECTOR) SIS
A% - Immediates ABS - Forwards -] UNIT - Immedintes UNIT - Forward: = |
Bid Axk Bid | hsk Bid | hsk [0 |
Gode | @ty | Prigs | Prec | Gty Code |Code | Oty Price | Price | Oy Godle Code Oty Price | Price | Oy Code [Code Oty | Price | Pries
002 [ TR N ] 1 BLUEBP 5000 &5 800 2000 FOR 2002 (8] 2000 4580 475 4000 ROCK[LAPO - 6088 5.26 Gl
BSUG 1000 r.50 058 000 CORSHEL EILTE a.se 4500 Gooe CAM i L 404 500 3000 BSIL HARS 10008 4rs Lt
FHY Tong 680
FITMMLE 5000 650 950 5000 ABwFoRD | 2000 958 1100 100 BLu | (N EITEEFORD | 1000 459 S50 1000 PURE[ROCK | 208 675
SHEL 10000 @00 8.75 8000 GLUE| 11007 3000 DU PAUL o8 650
EITEIGP o000 a0 1008 5000 BLUE| 2004
CORU 50000 800
005 2005
006 = 2006 =
[ | | ﬁ
| CABHELKD EMISSIDNS PERMIT TRADING.VPS - [ABSDLUTE SECTOR Dptione) (=[] |- E:\GHGUKD EMISSIONS PERMIT TRADINGZVPS - (UNIT SECTOR 0. (=] ES
ABS - Calls - UHIT - Calls -
Bl Ak Bl Bid | Ak
Code Stike | @ty | Price | rdee'w | Sirike  Code |Code Stike | Oty | Pis Code | Slrike Oty | Price | Price | Oty | Stike | Code |Cods | Strik» |
BP A6 A000 450 476 3600 15 BLUE || zmz T 308 es0 060 5000 B CADE =]
HSUG 15 6000, 076 250 s000 10 CORU [ T Y IR R T 7 PALL
B 60 hAD L0 106 7FIP
IPILK 1% 3000 4.0 558 2000 12 w0 & Joee ors 100 10000 LT
SHEL 1 Je00 .00 B.58 - 18000 100 5008 0 HIGH
& Connected to ldn-emis-1 - Private Chat
Ihazsage Recebed
Dianiel Biefts | Pbsbwours Diect_. |~ GATEVAAY CLOSED ™ by S00... | 01 KRS0 16:26:55 #-LJ4 restzoures.Tuket Eurape
-4 restsoures. Tkt Euraoe Lid
4 riewrvork Bi Sereen
=1 [ HS Habsoune Cirect Tullel - Evrope
D8 ooriel Bt
15 rina darerai

Four Halp. peass F1

| Connected 10 Woamie] 1M 2001 1629 [ ML

2.2.3

E R AELTOHEH #ERS]

R AR A DI A~ D BT OB X X, 2 VES iR~ BRI P ORI 22 2
%R L TW5. Geir Hoibye F (NHO (/v =—fEHE), /17 =—) 1%, R THHEH
HITBRAE AR RS OCOEO—D>THLH /N 2—TOT A& Li. /vy z—

BRI et sl N Ay .o _IB”EWOEEF&F@H?%IbﬁKTﬁtc‘:%z“Cb\é. I —
ﬁ@&%%KiéWEFHﬂ%W%H HFEAN s 7 —, AEOTT S, 2 TOREDR

T A% x5 L TERY, f?:%ﬁxyb:xm Fo7L Uy e DREMEE AT 5. ZHUE, NHO (2
FDIR-BLLLD M T—HL TS, bR D1E, BEFEOHMKIT AT I, FRZIRFERLE
DOBEFHTHA9. NHO DOHRZETIE, 1l OFi 20 HII CODE T 1990-98 D77
VReT =P TICESE P HEF Al RE A IE R S S D — T, BUR TEEORFERE
RSIVTIND A - AR 31, IRBRBA PR T AR B ek AL 2T A L7
RN E AN A A N QAR

BEENE, M AR REU B B2 E PR RG] 42 (2002 4B 46) 424 L TV
%. Henry Derwent(DETR, #:[E) (X, ZDOHAADEEIEFESS, £ DIH7e@EnifFsi
TNBDONEBALZ. V7 =—DED LI, __T%)EF"HF”% Z DL
AR BRI A CCL OB E DO7=0 O B EEABITB W CEE & EHZ TN,
A=A LEDV 7 HLTEY, ERNRPSHAOHFUEELZ BfELIzb 0L Rbh
%, RERFFELT, B EWERHEITORNERITHLTY, BUFMBI &4 —2r a
U EESNEEL CODZENZRITHNLS. BIEOTEE O HEHHERS | I 2213t
B E L RO TRY, REGETE EOS | a3y A MM E Tk SN 5. BIfEfTHhIL T



HHTEWHEICLDFEHA FRESLZEDOMORAME, WISy y 7 TR L —RRD E
BIRBICRIRES D LT > TG, TEE DRI, CCL #E-CmiBh &l EI2 k- T, #IH#
EY A T AR TUND.

What companies need to do

DETR publishes Company collects C
[ e - gpmpany assesse ) BN
ryltes fo'r1 entry erlfleddg?aussmn A e G ¢ te the biddi
INt0 scheme S 7

Company not
part of volunt-
ary scheme

Company enters DETRruns | Company submit:
nth compliance bidding process[* “bid” to DETR
)

period (n = 1 to 5 and sets targets

Company undertakes

emissions abatemen\:ompany submitg ETETR pays incejt-

orified performang ive if company
against target in compliance

sells allowances

EBU 1, SN A8z 73— 2 - O BE AR IS [ il BE A 55 2 T 5. Jos Delbeke K (B
Biie /), FRMNZEB 21X, BINEE SN, EU &3ia S U-deHERB |2 L D Lo hh
DIHEL TOBONEFRIALT-. FEEDOHA DI, EUDW OO E X, ENPEHHE
52T EbND. ZNHDOHHEY 78 HZ 2L~ T, BEISMEIT LV K=
ANDH T2 arFICTHIENTELD, BINZE 1T 2005 FFETIZEUL~LTOH
ESMMPEHHER S I EZIICD DI EEFEL TS, LnL, FEOREEHIEAL TPL
MEVORIEN RS, ZIETOEZA, BINZE I, FIERFHIB TR HEZ, M3
RAIRIZHD (77 —ARTITAF VT 4—), ZLTEELWED (B R -7 TA4F VT 4—)
IZAFEL TS, BIE IS EE3ND 2=y b, BE=HV T LRREED 71k, BN HLE SN
BENTWD., —HHFITL, BN FHE, BIEEROBIES, XIRERLEMENREENT
W5, 72120, 2OVl EE T OFRFNE, BLR OB TG IZE 24 52 TI bR i
HETRETHS.

224 CDM~OHFEEDOREREREICHEITT

I T, BRSO DE 2 IZH LT, CDM EVWDIER T _&F v L2l T
DA — L~DBNEFEHEL TS, CDM 121, W& E Ul B B2 85757200 —F
Bt IR Cek, BIER EEOFHE TR R B AR T Db O DO EE o
TSN TOD. LnL, 2RIV ORI BRBEZAMERF T~ 5720 DS HEME & AT
DBHHAIREIRDTDITIE, HIREL TELDORIBENRIR D EETHD.



Xuedu Lu & (BFEEATE, FE) 1Z, COP 6 HRSAICBWTAENMILL, sEli# T
ERRENTHZE~OTEOHR AL L. PEIL, COP 7I1ZBWTHHESNH SN,
CDM (T F-HCBIIASND LML TV, CDM a7 NI [E o [EZE 58 R it LA
LTWARERHY, BEFD ODA 1B THLRETHD. ZNHITIE, HE, A=/
X —, FAFRET LY —, BEHEH, R 7 e EnE Ens. Kickse, FEIZEITS
EER)72 CDM 7'y =7, FEEIZIX PRSI TOD4ERM 0.15-0.3 Gt K0/hESNThA
9. LML 2010 £ ETITiE, FEEAT FER] 70 Mt-C) & T3 AR AT — (41 40 Mt-C) DEV)
B2 2 SEMRHHIHIEDL, KiXE &L,

TT T AV TEEIEORGEICI TS CDM IZxT 2@V WiFF4, Thaomas Black-Arbelaez
K (Andean Center for Economics in the Environment, Colombia)igzI L7z, tHFRERITED
L [FT1T-> T 5 The National Strategy Study Tlid, 2R E T TO CDM RT3 /U,
2008-2012 £EIZIUNT, 4ER 23 Mt-CO, I[85 TRISILTND. AT, EHARLE 4%
e, HUIERBEORGE, HNBIRICEL COR T T4 7 R HFF CEXAEL TS, Ll
RN, FlET P AANIZNOED R T4 7 70 IR E R B R RAT T 720, ik, &
5| =R, St EIZ BT D68, o7 -7 al e I NORNET, RETBEMETRETHZ
EMEFELWEA). SHIZ, KT, REFFEBUIFEMAOF v/ 2T 4 —E VT (7 DEEL
P SRR L7z

John S. Kilani I (Chamber of Mines, F§7 7UM) 1L, =3/ —, &, A REARRE
O OPEHEIEART > vV ZEBUL T 5729121, CDM 71y =7 b HUm A Bl 5y
DOEFMEEFA LT, IHIZ, VAT LOME, XX/ T —E T 427, BAiEERE S
EOBRBREASEZHAL. REEMICEMALEE X7 m Y = 7 N BRI 4T
FTHIZDICAR AR THDHA, ZbIE COP 6 ARG TORWDF LT sd.

Mark Trexler X (Trexler and Associates, Inc., K[E]) (%, HE Y ARHOHIGOBLSICEE
D& CDM OILRZ T L. KiZEDE, BEICENTOLSHHICE N T, BELOEN
T RO T ZEMFETERREE/2 5. ML ST B A H DW= — O HEH
METT I ETEAFAEL 28, BLURTIX BEEMEDOSH D’ 7'ay = 7 O XA ANA RO HH Ak
REGLOET DI, xR A7 ORIREMEZ BB LT IUIRDW. —0, 20 o7zifiss
WLF-ZREREE L 52 TND. A — LT AL OB SBIE, BRI X
D&HHNEGDOREDIZOIZHENCEE ThHS. WEECTHERERTOHH OV E
F, BIMEIZOWTUIZLDZENFEGIVTE L, 2OV ARSI, & AR2Y CDM
7aY = NOREF AN A IR R 5 2 A MBI L T, KX, ZOEMHE TO
BEA+HEREL T, BURNLEZEZ IS B O W ~E Tho LR L.

CDM 7'ay =7 NZBIFDIVAY I T D720 OBLRRNFIEN [ D —R e 7 7R &
FEIXNAFLA TS, Ken Newcomb K (HIER1T) 13, CDM LI [FRISEfEL X SR ELTZ
R TIC L > TSN =T B NI AT 1 —R e« 77 U R(PCRERR N LIZ. D7 7R
1%, Bk x 727 a7 o Th, HEHEIEE 3 (D —ARy 77 AT A, HE DK 5~15%)
(XA HE %95, CER DBINLDOFZE RO EITITRA LB (CO, b 24720 3-5 KL
@ CER flif& 123\ TIEAY 0.5-3.0%08E), —HHs| (Fhex) & HIX 200,000 725
400,000 R/UWZIET HELBNZ TS, LI T, /NEELD CDM D354, PCE D XoH7a4:
AL EEAS, BEUER /2R — 2T A L Z FAWNTZOR — 7 VA Z TR 52 L8 T, Bs | #
ZHIR L 72T AU EBULITEEL N THA). v/ 30T —E T 4 7 OEEMEE, Zhic
3032 PCFplus 7' 7 7 WZHOWThail M T b=,



Project identification “Ensuring

and preparation Environmental
_ Credibility”
Baseline Study as part of 3-4 weeks effort
—  Feasibility Study Cost: $20,000

Preparation of Monitoring 4-5 weeks effort
—and Verification Protocol (gst: $40,000

Validation process 4 weeks
— and opinion Cost: $30,000

Total Front-End of PCF Project Negotiation of Carbon
Cycle Costs of ~ $150-200k being | L, Pyrchase Agreement
sum of “Baseline and Validation ]
Process” plus unique CDM

analysis and dialogue+negotiations ., Project
approval
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Able to Supply of AAUs Onerational Performance NOT
Approxi Available for Specification of Sensitive to
Competitive Trade beginning the Liabilitv Annex B Seller
Proposal Market Result in 2008 Proposal NOT Market Power
Cost-effectively” Sensitive to
National
Circumstances

Sanctions >$40/tC V4 V4
Commitment Option 1 / / / /
Period Reserve Ontion 3 / / / /
Swiss Proposal | Regular Start, 33% V4

Prompt Start, 0% / /
Defined Regular Start, 4
Compliance Plan Ontion 1. -14%

Promnt Start, 4 4 4

Option 3. -7%
Compliance Option 1, 300% V4 V4
Reserve

Option 2. 1600% 4 V4
Escrow Account $20 Minimum Price / /
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