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20, BEIEBIEROEZEMHICOWTRET S Z LI Lz,

1. Y—EZAMATBRER

A v FIEH LTI 1980 AL VIEREMm AR LTV BH, ZOIKS L EFEIC o
7Ok, 1991 SFITRHFIESEA I, B EH Bk LA EmMBOBERBR R E IThilx
NBEEIR-THEDOIETHD, BEREDOEALL MW, A » FEEEEEOREMN
REREREATLHY ., HRARFLOESEEDHIP T, REHET DI EWV OB RE
Mok Mz A L 5o f, AIEHMENOBRCELERTHERSFE FNESIhS & L
Hic, HERXEEEEOH RS EE SN, BEFHEOEAORET, @BERLEE L
b L, ENTHOER. OWTitA v FEZEOBRSFAMLIEKRE<ERT AL 00
Fiat

Fhed r FEEATHLREEOSFEEALNDLBAL AMKETHS, k., 5 LA
MR ERES N OERE LT HRIFATEFILVER, [T7 Y hy—i skl
LTA Y FOBESREFELLTCELI LIZRENDL I, Fu—NI¥—ra O
RETWZT, 4 FIIAMKE S LTOEBIEEFHRBET LI ICh o, BERE
DEIZEELT >7eA v Fick > T, FEETu—RNYE—a OERBITZOBVE S
LTEBRT ALl alc bz b,

1990 E{EBLUC, FORBEREZ ) - FLTELOT Y- REMTHE, 1981-82
—90-91 EDHIMH B 1992-95—2003-04 EDOHIRNT 2 T, TEEFFADIEAIEL 7.6% 0D
5.3%ICIET Lizdicst LT, — U AMPEOMRERIT 6.7%15 8.0% I LH L (F1&
), F1GDPIEHAMHMMEBL c7ER TS, P—EXEMAD L =Tk 1990-91 F0
41%7° 6 2003-04 EiTiE 51%IC LR LDt LT, TEHMOGD PO =7k, FH
. 28%2 5 27T%ITET Lz,
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(BS{i7:90)
SUER0ER| IREHEA o
&R Jx1{ X1 JEA X2
(1981-82 (1991-924=) | (1992-93 (1992-93 (1994-95 (1997-98
—90-914F) —2003-0448 —93-944F) | —96-974) | —2003-04%F)
BE 3.1 -15 3.0 50 46 25
IE 76 - -1.2 6.5 5.3 10.8 5.4
H—E 2 6.7 45 8.0 6.0 79 17
GDP 5.6 1.3 6.2 55 75 5.8

(H4FT) Reserve Bank of India, Report on Currency and Finance, 2001-02,
Ministry of Finance, Economic Survey {various issues).

P AMMEO S L, AE, ERARE CRb YAy 2 RIEREBT, TOEREE
BREVONR I TEETHD, 2006-07 FHRAE, > FO I TEREL 478 B FMUITEL,
FORBEIEIGDPD 54% 250D E TRV TV, HAD I TH—ERLEDL A
Y ROV TR 4-5%0 EEoTWaHH, I TOWHT v MY —v s (ITA
Tya7 Vv WETARY. v FIIHRORERICAE L TWD, 2005 F5E, #
NTory—rd (FT7vaT V) BCEHDLBA L FOY=TE, IT (I TH—
ER) TIE 65%. BPO (EPRR - FakR - T h/—F) Tl 46%%EHED, 2
BUTFOEERE S BIEHELTOWIRRIEH B2 BIE, A > F 1 THEEERK 30% 05K
BEFRLTVAR, 8% L b ZOIRN—R &I 5E, 2010 FE CIRIHRO 1 TY
—PRIZEDDA L FOY =738 16%ICHR L, ARSI PRI TREELTD
FREAD #T3RARTH S,

AV FOITEERY 7 hY=7 (I TH—ER) KERBEHL, Y7 My =78%LE
2FE0 8FHRE HO TV 5, AR REHNEENcHY, BEHNELEED 67%% 5
BTV (2006-07 4£IFE) . TBIHEDO R FIIHFTAETH Y KEPRED 67% % S,
B2 DA XY AN 15%EDTND, i, AEOY =T 1 1.5% T LRV, 1990 4F{8
FEUT, ¥ FO 1 TH—ERMHE, ERCEIC 50%DREEZFT, TTIEA T
BERkombmE~ERELTWA, IFE, [ TH—EREHORBIXY 70 =7 « $—
EADHBIRLT, Nu A7 4 A¥BELLTOITES—BPO, b= =71
Y7 - R&DY—ER, Y7 by=T7TREBBCRERERENY ERE TS (F2B
), 21 HHARIC A2 Th, I TH— U RMHIZER 80% % -E 3 IEH 72 s 25217 . 2005-06
FITIE 31918 RS L. 2010 4% TITiL 600 (F FTHERT B REL TH D,

1 NASSCOM, Strategic Review 2007 The IT Industry in India.
2 NASSCOM, NASSCOM-McKinsey Keport 2005..



R2. 1RFDOITH—E REgH

(1L0fBF V)
2003-04 2004-05 2005-06 E CAGR
ITH—E 2R 7.3 10.0 13.2 34.5%
ITES-BPO 3.1 4.6 6.3 42.6%
V=7 YT RDP—ER 2.5 3.1 3.9 24.9%
V7o THESEER
2& 12.9 17.7 23.4 34.7%

*CAGR (FEFHERE) L, 2003-04 FMo2005-06FETCOHBETH D,
() NASSCOM, The IT Industry in India: Strategic Review 2006.

RO E L THICERCET O, ZESFEEEL NI TEELORE, 5
WITEHPNE L —ORBONTNICEAICE X, A F2EEARR&DIME L L TR
ST HMEAE L HBDOOHDI L THDL, A v Flind = FREEERD HECKSE
i3, EE, #EROIT by 7 1040846, REUATORRKREORED & D51
HitA > FiZROBEMICH B, FlAIEvA 727 MOBE, NATFR— L H
O IR&EDEVHF—ERE LTS, FICHEE LY FE FOR&DE ¥ — L3
U R EEAISHLE L 2h T,

F o 7D - ERLRIREEFEDLASHTL, A Y FOREDEVF—EEZOEE
A —BEELTE TS, £/ 3 VDERGECA— LV 7 FORERELR, 7
FNVERABBICHBINS T vy 7OEBERSECETICON T, BCRRPEEATRF v 7
REELMIARY 7 b T U TOREREERMEBEL L CRETAIL R
oo TZTIONIHNEHT DL IZRT2ONRA  FOFETH D,

I TH— AEZTEREENN, BAEREEITHY ., COHMEERITEEED 2 £
KRATWS, I TYH—UCRAEECHECERINEZOE, I THIFERES T AFELR
RIS THEICEL, LnbEs, TORAEAARICIER L2255 2L THS,
I THAFF OREBEIT. 2006-07 41213 163 AR L, 4£/[H 30 T AOBMNE /BTN
B, Wik, r—F VT BER, B HELSOMBEREEONE, I TV —EXH
HORMAIIEEERD 2 - 3 ICkE b0 LHEFan s, SOEEREE*E<RAD
I TH—EAEEOHKIE, ThbbBENOIREERL, H2Kk, H3REEIZEL
BAHEEY « F— AT HFBEILKOEF MREZRZLTWD,

2. =T X BEEAR A FEF

IO X 5T 1990 EXLFR, fEMNIZA v FOBERENS - EAMMES M TCH o722 &
HEETE RV, REUEE AL, 1994/95—96/97 EORNP . TIMBFILER] 10.8%0
LR AR LN, T0%, BElEaHER S, 1997-98--2003-04 DR, THEHMD
BRI 5.4% LT BicWn oz, TOEA L LTEZL LN TWIZOML, 90 FH_EE



WRFRES R L2z, HEAVMEEN 2 HEHTTEPERIRBERI -G A
ABAN GNP E2 ETH B,

Lhni, BERES-TEEL2 LOERFRLTORNIIIIZEATH, fiFick T
HERAERHONTERI L LEETHD, ASEANIMAKEIZET THEMOF TR
I RENTEEZ &, WEMMNEREB N, TNREEF| T &2 L TERES
DFBEARERIC DN otz k| 12003 Bk OIS D X 512, BHEMMEK
HICEBHARENDL L)oo b, 2008 T [MEEE - FREHE) HHIESHSD
EEBHiT, 20054E 4 H X0 E£ L OMIBWTHE RS SAIMEER (VAT) ~DBATH
EENH LAY, MEES(LCHET COREREAVLDITETNDZE, 2L
THbH,

FREWTLT, FRBOESELERE LTMAHERMORER, A7 7EFHREDS
W CENEENSEILIAT S & &b, REMMACEERATORS Mz BfEL-
A EEME ) _ERTEA O F SR TERAIC R STz, EORE, 2002-03 £, A F
BFITH =R KRE AR D L)oo, BIZERINAE Z L, B, Sk,
Ak PRSI W THROWREE T T L IR 2 & Th 53, —EAHMIC
MNT, BMEELREREOZ VP LTOREZEI B LD, 2003-04 FELIRE,
2006-074E H EF O T EFH %O LA DOFREELRET D20 TV (B 1ZH).

(%) {1999-2000EF (T8 258)
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2001-02 2002-03 2003-04 2004-05 200506
FRE
BLE% H—ER GDP
X 1 03T SR

(HiFF) Central Statsitical Organisation M F —F &KW {EE .

3 2001-02 405 0506 FEZNT T, A > FOBRBIEEEZR D &, WREOEEEEIT
83 TEMND 170 FHEIZ, HEI IRt 427 FHEM15 760 FHIC, Fi- 8 BiEE A EE D
44 {8 7000 F KA b 100 & FACIER Uie, 2R, SEEMEEDES D 3067
T bbbt 4264 F b olnimk L,



TCIZ 2005-06 FHER T, AD 11 7000 EOAR %A 51 FOGD Pk 7304 f&
RAAZEL, HRE 10 i EROVFMCRRE 4) ORESIEH D, THBEES
Lo EEMIATHE R DA DS ATEEZR T RS - BB, 2001-02 420> 6200 T A (AO D 6.1%)
M5 2009-10 FEATH 18 7300 TA (ARD 14.5%) IZiikT5b M & RIATH TV A4,

A v RRFEOH MR, HRAREFICBITAEA FOFLE A% ED RIS
Mo T3, ERESFHBRIESAZ I EERBR LU T, BLED 2002-03 £0 527 |
KLhs 8 2005-06 FEI04E 1027 18 R~k P R THMT A L H oo nm & Th
%o BRI 1990 FROEE, 90-91 FHIFOMMBESHET D LTOFRHFEL TV

FAEERRRORMAL WV IET, TAETA > FIIRT VT OEL DREFFELT
W, BERRENTBEOMRSHRR S, EEERRE LTOA » FOEEMENIC
PRCEEDBFT, AV FAOERANTEIIKRT B 850 h o, FHIE, EHk#
TEAHERL, 2002-03 £ 31 {& F/Lin b 2005-06 4EITHE 555 {& FAATIERT 5 & & big,
2006-07 F£DIFEE, T 4—10 H ORI T 60 B FAEBR HICN > T D,

EEENDREL ) —DOBANL, A FREOMIEREESIChIICERE L2
HELETHB, AV FORFITHRED o— " VREEERBICIE{ BT
BLIATHHN, HBE, W Pl Vo MEEDATTHOMEAFHoTA L F
EEOMIMER BRI ORH S, EOZLERELTHEDIR, §F 1 ARICH
FERRIy ZG: (ZF - TA—7) L HEMSERER2—F ADRNTH S, #4548
S 19K 2100 F FARB UL CTT T UASEARXC S NIZEY b, 00— RO RD
Uiz, HEAARER 440 B o & ZRIEENR 1800 5 b O —F AR WMINT A LT, ¥4
BT HER S S L OBMA — A —IHR Y D Z LTl o T,

3. 1VISEBORE

AV FREBSHEDIORDIBLUAABERREELEERLEREFRT TN LT, £0
BERBOTVDIORAS 7 ZHM GER. 0B, 228, 8., WBE. LTAE, % &
e ) Thap, BE, BEREMOSAEIHNT, BERHEISHICEHF shLoob 5
P, RERBELELTHELTWAOR, EHEM, TICgaE, Bk, HEOoRmH ¢
bo, EILWEHBEOT S 2—F « A= TAEE, 3 1L RETERIM I 7-9% DRF
REEERT LD, BERELE 10 IRFHEH O 27.8.%5 5 29.1-35.1%I25| LiF %
ELHIT, AT TEREDHGD PEHEIZOWTITRED 4.6%0 0 7T—8%IFE Tl Lif
BIEMKETHD L EINTVAS, E 11 RETEEIRRICLE L Shd A 07 FRETIEE
T 320048 R E2 b0 EHEFF STV 56,

1 ZZTOPRBOESRT, 2001/02 4liFE THEI 20560 HAE— (1A E—=4925 )
DFEFEET (NCAER #¥.,
5 Planning Commission, Towards Faster and More Inclusive Growth’' An Approach to

the 11 th Five Year Plan.
6 Ministry of Finance, Mid-Year REeview at the end of the second quarter of the financial



FROA T IRBEOREZHIDDLEN TV HORLERETHLIN, Z05DH

1000 fE FAU LI RMEMozHEsEC CoMEAAF LTS, BOT

(build-operate-transfer) FRizHESWTEBMMOSAEREHFT 2EE. EHR L
E ISRV ETIRAT S »OANEERRLEL 22, REREOSMARETSZ L L
TEA XN7- DR B L3 (Special Purpose Vehicle, SPV) A=A LEELER
»— hF— w7 (Public-Private Partnership, PP P) #HTH2, LY DIFPPPY
oz FOFERANBEINRTWEON, B, i, =E, Bfi(4 77058 THD,
EBIZP PP EEET <<, 2005-06 LU, RMEHMEEROA 75 - Fadzs M
SWT, Fa Py O 20%% ERE UTHiIBE ZIRH0T 5 B AT REME RS B (Viability
Gap Funding, VGF) RB¥EA IR,

M4, A v 7 BT ERMEMIBED TEHENLORH D, EOLHEIF L~/
TiEA v 7 FEFICAT CORMAR—E EBIEEND L H9ICR->TEYD, £ hITRE
LT, AEESREEHMICENTE, A 7 TEHBBEA~OBE bRERCERETD
EdiieoTind, B, HEQEIR) (F—. byAS, FzrFAf, aVhdE
SR PERE 5546km) . [IRERIALER] CGREMALOMEE 8 < BIERBERE 7300km)
DOEBE BB SETP TH D, 2006 4F 10 AKRRIE, BIEIL 93.3%., BEIL1L%RET
LTy, —SOEE BOT FRHA WIS VP HFRCESINT, Y rif—L, wb—
T RPN EREDILREEMAOEABEBINATVDS,

HHEORABREEHOBENEH SN TV EOREESES CIEad, TERRICH
TORRKOHEMERE LTERLTWADOR, BAFMTHD, 1 FILEMNRENRE
WEELTEY, 2006 £R7E, BRENTIRI25%ICELTWD, BHREHEHEVWIE
Hrn, REEMIC L 28ELHBFI~OBABREHIIN TV, 2012 FF TICEREMNZA
& B 4000MWIED QDI - AH T aY el PEFEENTEY, ZTHhET2H
DF7EYs s FTARLBRET LTS, REHAOHEEMM~DOBANIZEREL T, EAHt
WETHAMEIF (State Electricity Board) MR ERFICEE L TWA b, B
EBFAOREWE, BERY NI~ ~OA4—F v « T I L ADOMHRE Vo R RERE X
T35,

FTTIZEFNRIEIZSH Y | ERMECEERE N OBEIZB W THREZE L TV AEGEIZ S
Tk, v FTHHICBOTRMBABED N L DICh o, A FOBEERE
FAEESICEI YRR P 2D, EESROERRFNEZCRBEORDB>TNDS
28, BTE, SHEERCPPPFHFRNCESHT, BB OEH-CHER QR D o LA
BTV, FEFEERICHIGTE T, BREENIEE L STV L ZEEEHFIZBW
Tk, ANEEET TRz, REREOSMA RO LA TWS, BT, 7 U —,
LA WEHETHE, PPPHRANESSKELENETETHY, Nl r—i A
FIN— N CREFEEORRPRELCNAD, Fhealhid, FarF AU dMmos

Fear 2006-2007.



ZoWTh, PPPHRERD ANERETOEREARFESA TS,

AT FEFEMI TS s VELTHEBERBOMN, SEZ (BEFK) Ths,
S E ZHERICEN X ) U7o DL 2005 F O R KERTE S, 1B4E 2 B I 2T &
hTrbEThD, 41 JHRE, 205407 r Y= FBESEZE LTERICET S,
IDHBLE3DTuY ey MEAFRERTWS, TTREBELTHNA0iE, IREOE P Z (i
HNTEK) #80-2840SEZThHD,

A EOEEEEAES TELLVIATRIEBLTHDILOD, SEZPEROEP
ZEREL BRoTnA R, BHAESEBRICIREVWI &, HREMPILEEICRES
WP IT, SAFT 7/ mad—R 8 — AL EDTEHEREBELZIRATHNA L &
FEITHFEFELE—8E0 N D00 FY) THETIENTEEZ L, BHEY
Bt BRHBICLT 7 EATERZE, RETHD,

4. Jh K9 HASEAN, FE, BELOBFBER

1991 AEDIRIFELAME, T u— RN Y ¥ —3 g COBERICmE GV -0, BRIFIILKE B
T V) A ERR ORFRBESEB ENDI TN, 4 PGy 74— REEN
IBBEND LI RoTn, TOIHWE, BH7 U7 & ORFEEM{LZ B T, BAR, #HE.
FE, ASEAN, EbEA» Ficks MEROI #WRTIZEHoTz, vy s

A—Z MNEEPRBENDHFT, - FOMBET CT7EEIL 90 FRBEF I VIEK LD,
21 A AL TE BB EIEROTF U FREEDTWA, 1990 FREELT, 1 FOk
KOBEBFEIZIEU ThH o703, 2002-03 FFiZidA & FORMT PTHEIMEUES &
BRI LW oTe, AV FORETOTEED O L, BERIEKZRLAEDIZASEA
N, ¥EH, SEHELOMTHY . RROBEEEIZASEANTH S,

A RIE 2003 F 10 Bic# A L ORI TEHBEEREAHE, 53 2005 €6 AT
AR L ECAENRERABE (CECA) 2L TWS, 4/wﬁ4amﬁ%
P E s, - A, BWEOF TA, S5TERERHIWEEET 2 ARKNE
WERSZBERLELOTHY, Z77A L bTI w2 - —RTOEBRRELBETT—
Y o= NEBREVIAERT VD, 42 R HiR—CECAM, 3T 2006
F8ANREMLTND,

FREI R ERABE 2 BT AP T, ET U7 OMNMEF#RELERLL2OH
B, W, LYV DITER A CHMBEEFAMIBRLTWADIRY Y AR—NVTHD,
) [ et ENS 4RI 88 T 2004-05 4B THESS 3 AL, 2005-06 F TS 4 i T 7 S,
WD BAROMEBRERE LE - TWwWe, Y HR—A O ERESFILEE. B,
SRIT. EFRESD, B AR UEAWSFICEATWD, #AESEE LTWER S
Ha—nAdDI T I =T « R-I DERI GO LREIETH- =,

ASEANELE LbIC, BE. EERENE THOHEERWEREZ RETWVWH DR,
A2 FERERE L OBERILKTH D, APHEREGEHEZRICLTEY, MHBERE



R A ICRERGCRRICH BIC bbb, EREEOAZ o RTHESWT TE,
AN OMECREEGE ML - A L2235, MEMOESEET 1996-97 I 13 &
7400 F RARRETH 70O, 2001-02 42 30 & FAATEER L. S HIT 2005-06 FiTi
167 & FAACE LT, A > FOREEITEH CRESEas o Es 2 50Tk ), i,
th[E 2 OEA CHESKG - S&H. BEE SR8 E0 4 Bx 5D T35, 2006 £ 11
HITiRgtimE R R SR LB, MEM O E 54584 2010 5% TIZ 400 8 A THIRK S
#FBHZENHEBEENE,

BT I TEIC R L IERL L2o2d B, 1> RICIT@EERE, 28, 5
FHOSF TRESER 10 A EH L TW5E, FERED A » FERL LIZIEBZONA
v REEoRRERTHY, 1T, BESH, BER - P=T V07, b7 ED
SHETE0 LU DA FEERPEIER LTS, [ THEETEITIZTCS (#4 -
AV AL — e VA AT F VA, U a, T 4 e S RFEEENP
E#HEEALTWS, LRACERKFOTCSOBEE, 4% 2 A, PEBN., v( /=
V7R EDOETHILAREIE L TAEAFELT L TR Y, HERTIT BIFEORE
%% 5000 ABUEIZIER T2 FETHDH & D,

A FITHEEORERHBOERICHADIE, 1 TH—EAMEREL, £ 30%DEE
THRT IR T, A > FERTO IT FEiTE OFRNEE L TWAH, Fr—rLEEERR
WAER T TEHIFEETETHETS & &b, FEREAMECERT 2 LW HWESL
B, EEFENGTIE, AV FIEV Y N TEXEOSH TOBENRESHEFTIISH
BN, SEEE, ToVs R —TRA MNREODB TERREANEL, Eia
Y REERFEAFEREE 72— SV AMICER LTI ND LW HIFERHY, YT T
= FEEOSBE TOHREEL L RflislR e gk Loob 5,

ElEiEROESERLERE LS OB H D | 2001-02 4£0 16 & R4 5 2005-08 Fic
FL 63 {8 90007 F~& 4fHiE KR L. $TIC BRI B ICAMET S X Tilko T,
A2 KL REFRE L OBRBRIE., EEREOSFTLRENTWS, HEOMEIEEE
BEZHEEETHRLTREVLO TRV, BEINE, FER CEESYH TOEMTE
BT ~&b0ndbd, BHHEECHRAADENENERPACH 2O =7 EMHRL
TWad, AV FERKORBERABEA—H—ThHDFF - E—F—XFRKFBHPHED
AR EEM A EIN Lz, EBSH TR, LG LY LAOEERKEIL-> TS, bleiil
LG, 7T LY, S, ~(/nye—7, =730 TELMDOY =T %
TERLTEY, A FCEEEREFFRICRE LECETHLH D, EhVLrRA VS, HE
DAEFE « [HETA v FERBNCERLTWS, SESMESHTORRT&8mL
LT, 2006 EICPOSCOEAY vyHMBUF L O THEEMNMR S, %, POSC
O 1200 & FAAEHOBEEFH T TAHY v M 1200 F A HBEOMEKT T - FE B
TAHERBLICAR->TWA,



5. IEAMNFLNDHNBEFBR

1990 F4LLIE, A v i e—R) ¥—a Ol & mEav-o-o, vk R
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FFEIB BT H LS LTV, KBATHEEE S Z T RIS, > FORBEEME LD

DT THD, HWVT3 AR, DREOMMEGEIL v FORELEZZET LI Z Lilh
Bl EWHEFBEREORS E TRUH Lk,
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KBS (9230018 FA /2004 ) @ 105D 1 ThAM, &%, BT EAH, Tk,
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P LEBETRETHA I, KETU by - RFA KD (200547 A 19 B) 1L, 35ED
Lin 4o KOEHEAR & 2w & HE U 7z 2R B O (8 A4 1T -2 T v B 33 2 Hidgind
WD E LTA > FOREZIRET 2EIEO—RTHD LML, HXRE O &
VR A= FOFERICL o CTHEEH LA LD LTAEKTH A, MA T, MBEENIR
HELAFRET TP RIZES ARZERIN OFRIMICAE L TV D, 2003 4
W27 Uy b REEI L0, 2 OED bREEN THEREICH T REERBLOEEY
Bdh o o i h Rikdie e,

AR EBEER (2007 FE0 b ERAACBRERR) X, MEIESEERMIIRE LT
Wh, Tihbh, TAUMTEoTA v RBR B2 ME & BB 2 b 0 THD |
4yFﬁA%@+Eﬁ’%xfwé§%%kbfF¢IidTéﬁ#%ﬁ\D@T5$$A

TAHAERT B BB EFEE LTS (Fhe NewVork Times, Dec. 10, 20006),

3. A FOIRW & HIF R

R O o FiL, FERBE LESE S, A0 VERHEBLTLE- /2 b, #
T e R X BBl 575 & 1991FIZRF E B{EBOR 2 Bis Lo Ll k.,
BE - 3 - BilToBE5RFAVERE - 7 AU & L OBBURERRAR Eirot, o
BB LEE ThH D, Wil BREPAZERTE Libid Ch o, HFARECRIT, TEREE L F
ITE L MRMNZ S a—rSAERBUCHIET 5 b O Th D BB O v’y e
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HERENA > FERIEMOT AT —F 3 0 75 F — o MITPERELO—E RS, WD
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4. FABEFEE D < HENRE

7272 L, SEIRE S BHENE D B /T EERIC BN 2 Wb Ty, B SR O ERE
Fbik, Bx, TAVDEOBBELIZT L—FET bbb L0 ATHS, LiL, &
BFWE LR ERBE LU, 4 v FARRBREOEE ST O L bHIELZ N ED
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TWa L5 THhb,

H3H  BENBER

1. BRELER

AARE A 2 R, 1952 FICEZ R U, BRI ZEREMER L TnDS, BEIE
fRIF 1990 B RIZ A o T bk~ IZHE L 1998ED 1 » FEEERIC L ARETLE L S AT,
2000 ELIRIC AL Lz,
2000 4F ZEMEBAE TR m—rUb » — b — o7 OREASE
2001 £ H BN 22 R 55 OS2t B AL R 1 ) BRAE MR RR
2001 £ Ty UR—AHHRA L TEEHEFAES)
2002 £F ZAEMIH
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EN e o8 BB FRARIE DS —1 o FEBFRIGRE 1IN M oo (S8 )0 & R (The Frontline,
Dec. 15, 2006)—, A > FA3, M, FEICRFT D & 5 e e 2 LIdH 5 EW, HIF
BRIERY S — b — vy TOBGEE R OREL A v FETEICERIC D X0 nEEE R K
I ERNWES H & RTCWB (The Statesman, Dec. 16, 2006},
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vy v Py —HEFEET., T O The Challenge of Asian security
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2005 LEFE D 9%ITHEVT 2006 £ D 0.2% & W O RFRERARIAZTh, LI oKk
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DEL ENHDIE, A VI TOEFTHD, A2 FIZHEHLTWS AELEL, 20%
KB, A7 7OMEHE LOFRROBELEZTHD,
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M5, FLTA > FEUFOEHE T, 204 7 SHEORESEIERMBRTEN S,
%) GDP @ 4%io o 5y BEEMSA 7 710 ET A L L Sh TRy, Th
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A2 FEFOHET2RBAERICIOIBERBZOL 2 — 204, #FHE (Special
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B, A 2 FEUROPEICFEIED LT E80RNTLH YD, £HT SEZ FHEMBEA T
W, BERAMINTWAEETO SEZ OEBITIE, 2 FO GDP O 15%I2 % B AEKRZR
REBLETHILEVHRELHBIEY, 20 SEZ HEILLKR2HETH S,
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> TEY, BHMEROBREMIEDORIIB TS, 4 FBUROE 5 B3 5107
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HOEHEEE{l, Av M aF (a—F ) OHTHEELREN, TOREATH D,
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5, T, WEA 7T LTOSEZ DRBEOTREEREHT L, BEI, EIEE
DD LESHCBTEEEDREZBALELET, BAOREZL ) 2RFIC OV TEET
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FE1H EEE&ICL LA 7 78E

1. 2ROEBHIUCHEEOLE

A v ROA 7 ZEMC BT 5 RREMAOREHEEEMERCH D, 2004 FLR, i
FREEETHD (K1), L. TORRERD L, REOCKREED 3450 2 MEfES
Bl EP LTRBY, —FTEHISOENY H LD,

BiEDA » FEFNOEESMEEIZL D L, 2007~2012 € 0MICHEE, 2=, 8hE, &
R, TRAX A LSBT L,770 & P (FERITH 354 B RV ORMESICK
AAVZISREBKLBLEREEDLONATREY, ZREEDOA V7 7EBEOESICRS &
1) LhLeds, ZOREEZINETOERFRLEBMLTHDLE, ZOEDHEY DRE
Ehb, BEREZEMRTHIFLRVTIRY, HICEEL L& Lo 3 A-F—3E.,
IHETORE 13E FAhE 238 B FA~OKIBEOHE & 72> THEY | ZOEEHEE
DEHDOAFERBS>THDEE>THLEWEETH D,

1 A EDA VI SHAI~ORMBADII v bA Y b (B FL)
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AT FHMA~ORMAREOERBLBFOE (B 10EFL)

2001~05 GO FY /4 | 2012 % TOFHE,4E
ERNF— 1.3 23.8
e 0.2 2.2
e 0.14 1.8
B 0.4 7.6
HBE 2.1 35.4

(Hif) C.Harris (2008)

L, AV FoA4 7 ZHMICET 2 REEEOREFREME & i 2 &, 2001 £
LT, MEFREORRBL v 7 SHEEREHO 9% EA » FREDTEY, 77V
WNTA L FiddestlTiE 2 L Th b, LrLERs, Zhzs GDP LTRTHRS L,
A 2 REFNEM L 72 2001 FLIETH 1% T EF o2 o LE TES ($#2),
S LD, BEERWA 7 ZHF~D EMEBE DX GDP LR T, A FOEN 0.3%
EEBIELARY, T L= T O23%REEERTRELLRE DT 5,

#2 REICKDZA2T73HED GDP bE

%

Since 19%¢ Since 2001
Malaysia 3.5% Malaysia 2.9%
Hungary 1.5% Nigeria 2.5%
Chile 2.3% Czech Republic 2.4%
Czech Republic 2.1% Hungary 1.9%
Argentina 2.0% Brazil 1.9%
Braxil §.9% Chile £.8%
Colombia 1.5% Calombia F.4%
Thailand 1.4% Thailand F.4%
Nigeria 1.2% Turkey 1%
Indionesia 1.1%6 india 1.0%
Turkey 1.0% Argentina 0.7%
Mexico 1.9% Mexico 0.7%
India 0.7% Indonesia 0.7%
China 0.4% China 0.2%
(HFF) C. Harris (2006)
2. Bheiz—
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I EENOOH A, 2005 EE D SEB OXMFT_LERTEL 26% L. AIFEED 32% LY
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HEREOEIIMH~DOBME ., 1> FTEEBLNTWD, BEEE L TWAHHNED IPP
(s REMBSEEES) B3, kED AES (V) v 9, F#oD CLP (F/Y¥yF—
R . BAROHIAL (F I - F Fod) LD b0ke EARITTE R, 2001 EDx =
NCE BT a NIMNOF R NFBEROMERBIL, TOBO BNy VH
O Ny 7T E T DIRRT, BETHEBRIZES>THWH b 00, v FOXARRHSE
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FEEIPN LS TRE(PEATH IO, EBHMTHS, 2003 FOENEREIL X
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B FAET V- TRHKELZEIE RADETHRESNTWD, LOALRNRL, =R F
— O LRBELEEEL VW) TR0 T, N ELOWEER+SICHEDH T LR LIC,
JWFOEERMAZT2RELATIFREBOLATEY, SLITE NS ¥ —DOREIGRE
MEMERRDSMNBUFIZ H A, Mz Lo THHEERRIZIEL SEBH D, ZHnoEHF
b, THNETOBARERIFE LI RBRERHFTAE LN TERD o,

FOEI P H T, FillA v FERERHEEL T2 00, KBREFHF oY= b
(Ultra Mega Power Project) TH 5, Ziuit, IPPIZL B 4FANT v MNEOBEFRE

30



BTN OERTAFETH Y, BETTIE 9 FOXRBKABREFROHENER SN
TS (#3), 0 I BT T 2HFRALBKET L, &< 2L ALBFEDI LT3,
b oA BT H\EEREDL, R INEEIRTMAESONIEDD, EWVI—"
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WRERELEE LT DS, FEREICIE. Tk D REXREEROER DO ERIT RN
i, FOEBREBEFESREMBIAF LRI,

£33 XEFRBHRIOTDry bO-—E

BRN Ml MLiEZE (RES)

Sasan Madhya Pradeh Lanco

Tillaiya Jharkhand Tata

Ib Valley Orissa -
Akaltara Chattisgarh —
Mundra Gujarat -
Krishnapatnam Andhra Pradesh —
Cheyyur TamilNadu —

Girye Maharashtra -

Tadri Karnataka -

(R A v FBUNEE

3. HEtEII—

A v FEEOEDEGED 7TE, KRED 86% &> TV HEREML, 1 FOA 775
DR TEH PPP BELEATLT S F—D—2THhd, BHE 2k 2 TEAY—C LHEE
NA T 2—FETRY s b (NHDP) T, ZEHH 272 < 18,146 ¥ 1 ORE#HIHEKE %
BT, DOHEBEOREERRTOR, TU—, ahE, FarTA, AL DK
AT D 5,846 Fud HEOMATE (Golden Quadrilateral) ] <o, [FFALEER
(North-South Corridor) ;. [HFEEEE (East-West Corridor) | #HTH B, 1 F T,
EEDERRF v N7 D 2% VERER £ ARSI EO 45T < B HH T
Afdh, ZOEIIISCEETHD, HEONMAE] X, FEFER L2255 —F, Wik -
HIGEIERIL 2008 EROFERE HEL LTWAD, —F T, EEBALTWAHIDIE, ZhbME
I BRE O E RSN DIERE E BT D TH D,
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x4 EHXKBEINLFIOLES b+ SEZ

ralal=S Fat St HfE (EH¥F o)
Reliance Industiries Navi Mumbai, Maharashutra 120
Reliance Industries Jhajjiar, Haryana 100
DLF Universal Gurgaon, Haryana 81
Omaxe Limited Alwar District, Rajastan 61
DS Constructions Palwal, Haryana 50

(HiET) JM Morgan Stanley (2008)
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ER T DKL PR 1,383
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Bk 7 ER Y 371
Sl - AT 291
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/e AR 120
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=i B &8 (B KA}
Rural Road Project 2004. 9 395.5
Lucknow-Muzaffarpur National Highways 2004.12 620
3% Powergrid Corporation of India 2006. 1 400
Punjab Road Project 2006.12 250
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N 14k mEE (BA )
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IREEF - fE - T I0HE 2 421.1

T -H5 8 185.9

B - BIREIR 1 46.1

i - rhaEak 1 20.0

&ZF a5 14,936.2

(AT ADB h— A2—
£8 ABICKDIREEA I TESE (2004 £RUE)
=14 i) & (5T FA)

Infrastructure Leasing and Financial Services 2004.8 —
Balagarth Power Company 2004.8 —
Dahej LNG Terminal Expansion ' 2006.7 150
Torrent Power Generation Ltd. 2006.8 74
Dahej LNG Terminal Expansion 2006.8 74.8
Infrastructure Development Finance Company 2006.8 30
Henderson India Infrastructure LCC 2006.9 15
Calcutta Electric Supply Company 2006.9 17.8
2nd Caleutta Electric Supply Company 2006.9 32
Tala-Delhi Transmission 2006.9 62.24
Infrastructure Development Finance Company 2007.1 50
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Introduction: “India Today”-Global Economic Position

The Global Economic Positioning of “India Today” is worldwide buzz-word in
economic and social network and is reflected by its fastest growing free market
democracy. The fundamentals behind this positioning are’ stable 8% annual growth,
constant rise in foreign reserves which is touching more than 160bn USD, a
booming capital market, constant increase in the Foreign Direct Investments
approximately 12bn USD and surge in exports by 22%. Global Economic Positioning
of “India Today” conveys a cchesive and unifying message about India's competitive
advantage, which is highly admired as well as acknowledged worldwide. “India
Today” is one of the most preferred destinations for investments and jobs
outsourcing, this brand of India portrays the distinctive qualities of Indians and
their dynamism to build a stable reputation in the competitive global arena.

Some of the Silent Features of Today’s India are:

Biggest Democracy

Globalization

Rapid all-round Growth

Pool of Intellectual Capital

The Unbridled Spirit of Entrepreneurship

Promising Consumer Market,

Investment Opportunities

Fastest Growing Telecom Market

R S L A

Huge Investments in Infrastructure Development

10. Leadership in Knowledge Based Industries

The above differentiators have created a large pool of skilled manpower with decade
long, ongoing reforms, and well balanced package of fiscal incentives. With a
significant growth in Indian Economy, a number of important paradigm shifts are
taking place — each one of these are playing a key role in shaping India’s future. The
first striking feature obviously is the economic reform. Irrespective of the occasional
grumbling about liberalization, Indians want more reform. This paradigm shift in
public perception is the greatest guarantee that the reforms process is irreversible.
The second paradigm shift is in the Indian workforce which is the most critical for

economic growth.

A stable democratic environment nurturing by almost 60 years of Independence
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gives India absoclute competitive edge over any other country. Added to this is a
vibrant capital market consisting of 22 stock exchanges with over thousands of
listed companies and thousands of graduated engineers every year.

India’s demographics are going to build the new economic architecture of the world
in the 21st century. In the last decade India emphasized on the knowledge sector
boom where as the present India, is poignant towards the manufacturing sector,
infrastructure sector & education sector. It seems the future holds greater
excitement, India’s Global Economic Positioning apparently reflects tomorrow’s
growth which is passing on to India’s tier 2 and tier 3 cities — complete osmosis of
English speaking capabilities to small towns; white-collar workers contributing in
changing India’s social structure; which is helping India to play a critical role as the
world’s back-office by providing non-voice services ranging from legal consulting to
advanced dialogue diagnostics. Tomorrow’s growth in India will be shaped by new
service initiatives like medical tourism and biotech research with the help of its
Diaspora. With this, India has grabbed world attention continuously. With a
change in world’s perception about India, Indian’s perception about India has also

changed.

The growth pattern in India since 2001 onwards is observed to be structural, rather
than just cyclical, implying a great future for the country. This positive forecast
comes at a crucial time when India is finding its new height in the global arena and
strengthening its economic position as the world's largest services industry hub.
Indian Government is trying to emphasis more on the Investment Climate, through
Industrial Policy resclution & removing restrictions on foreign Investment.
Procedures are now Simplified, Limited Exceptions, and even now foreigners can
invest directly (either individually or through Joint Ventures)

A report by Goldman Sachs Global Research has predicted that India may become
the second largest economy in the world by 2020. This was based on scaled up
figures taken from its 2003 BRICs report that had evaluated India’s prospects in the
global arena. This original report has suggested that India would outperform Japan
by 2032 and would be the world’s third largest economy after China and America by
2033.

"The fundamental reasons are: Government Policies, Education System,
Contribution of Non-Resident Indians (NRI's) investments in India, and greater

financial deepening,”

108



Opportunities in India

India offers a bouquet of opportunities. Infrastructure of India needs up-gradation

such as Roads, Railways, Airports; Ports & Cities. Telecom subscribers are

increasing by the millions. Power generation is next in line. The large and growing

pool of skilled resources is in abundance.

With Respect to Japan, opportunities in India are immense. Scarcity of Labor and

abundance of capital in Japan compliments with rich spectrum of human capital in

India along with this software segment of India compliments the hardware segment

of Japan.

Strategy Suggested for Japan to tap these opportunities is two-fold approach

a.)  Primary: Japanese Government should be directly involved in strengthening
the Business Relations in IT& ITES Sector, Manufacturing, Infrastructure,
Education and Tourism.

b.)  Secondary: Should promote the Private sector of Japan to explore the
opportunities in rest of the sectors like Retail, Logistics, Telecommunication,

Entertainment, Trading, Biotechnology-Pharmaceuticals and Retail.

1. IT & ITES Services: With a huge resource pool of IT trained candidates,
qualified engineers and manager’s software development is a major area to look at.
The cost of labor is also much lesser in India than other countries. The Table 1.0
(“Indian IT Resource Availability”) shows how the IT Workforce is increasing with

the time.

Table1.0:Indian iT Resource Availability
{IT Software and Services)

No. of Engineering Graduates 501,000 536,000
Degree (Four years) 270,000 290,000
Diploma & MCA(three years) 231,000 246,000
**No. of IT professionals 280,000 303,000
Engineering IT graduates(degree) 162,000 180,000
Engineering IT graduates(diploma) 118,000 123,000

«Source: Nasscom India Annual Report {wwiw.nasscon.org)
**These Figures are forcasted Figures
«**[T profassionals include Comp Sclence, Electronic and Telecom professionals
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Japan should focus on: utilizing in its IT Initiatives where resource intensive
planning is required, such as Japan Government’s most ambitious project on
Ubiquitous Society in Japan, should involve Indian Companies having know-how of
doing rapid application development using open source such as Linux & TRON.
System Re-engineering and Maintenance is always an area of pain for Japanese
company since it is associated with high cost and skilled resources. This can be
addressed by the size and volume or Indian IT skilled resources. India has many
success stories on outsourcing and off-shoring models hence to utilize such
resources in abundance, Japanese Project Management as well as Language
courses should be promoted and Japanese Managers should be trained and

accustomed with Indian corporate cultures.

2. Manufacturing & Infrastructure Development India is planning to invest
massively in developing its infrastructural set-up in order to sustain its edge as a
good place for investment in the global scenario. The country has large
manufacturing capability, spanning almost all areas of manufacturing activities
and abundance of natural resources (has a rich mineral base). Japanese

Technologies should be shared in the manufacturing industry of India.

3. Education Sector: This is the sector which should be emphasized most , if long
term partnership is to be built between India and Japan. English being a widely
accepted medium of instruction in the Indian education system where majority of
the graduate pool are proficient in English. As per Ministry of HRD, Government of
India, by March 2005 there were: 343 institutes of higher education, 16,000 colleges,
9.3million enrolled students, 441,000 technical graduates, approx 2.3 million other
graduates, more than 300,000 post-graduates each year. All this is backed by
Government of India which is supported by large, expansive and established
network of academic infrastructure. Indian Government is opening avenues for
Foreign Universities and Institutes to operate in India. Industry specific Institutes
& Education is of top priority in India such as' Logistics, Pharmaceuticals,
Bio-Technology, IT, Agriculture, Finance, Packaging, Manufacturing, Engineering.

Japan should focus on! Promoting Education Specific to the Industries: If IT is
target area then Japanese Project Management Techniques, Rapid Learning
Techniques for Japanese Language and Work Culture should be the area of focus. If
Infrastructure is the target area then trainings specific to quality standards,

language, technologies specific to Infrastructure sector should be imparted to the
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India skilled resources. University affiliation programs should be promoted at both
Government levels. Indian Graduates should be encouraged and facilitated for
higher studies in Japan vis-a-vis Japanese students in India. Scholarships and soft
loans for studies should be increased for Indian and Japanese students. If the work
force is not customized for the present and future needs, the bilateral business

initiatives between the two countries will be just a waste.
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Overview of India-Japan Business Relations

The Indo-Japan Business Relations are talked not only at the Government level but
also in the boardrooms of respective countries. Since the visit of ex-Prime Minister
Mori to India followed by number of Japanese Delegation visits to India and recent
vigit of Prime Minister of India Dr. Manmohan Singh in December 2006, India feels
as one of the preferred investment destination for Japan. Japan FDI in India is
ranked 4% between 1991-2004.

With the rise of Japanese company’s presence in India, it is estimated the number of
Japanese companies in India will go upto couple of 1000’s in coming 2-3 years time.
NEC (8I), Kyocera (Telecom), Itochu (Trading), Pasona (Staffing), MK Taxi
(Logistics), NikkoCordial (Investment), Mizuho (Banking), Nissan (Automobile),
Turbolinux (Japanese OS and IT Solutions),SATO (RFID & Barcode) are some of the
prominent names from Japan which started or expanded their operations in India.
Besides this Toshiba, Honda, Suzuki, Sony are household names in India.

On the other hand, Indian companies on their part are trying to explore
opportunities to invest in Japan. More than 70 Indian IT companies have already
established their offices in Japan. With the increase of business houses
establishment, the bilateral trade figure between the two countries are also positive,
Total trade between India and Japan was close to USD 5bn during 2004-2005.
Japanese company’s major reason for investment in India is its large domestic
market. The majority of investments are in traditional fields like automobiles and
auto parts. However, some companies have invested in businesses like
pharmaceuticals, health drinks, pulp and rice processing. Japanese small and
medium enterprises have begun to discover India as the new growth market. Japan
and India share a common vision for the world. This is appropriately illustrated by
the fact that there has been an increase in the number of joint declarations,
delegation visits and other business events between the two countries in recent

time.
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New Challenges
With the increase of India Japan bilateral business progress, lot many new challenges

are to be addressed jointly by the two governments as well by the corporates. If we try to

foresee the challenges for Japanese companies doing business in India and with Indians

in coming time, then it’s better to categorize into two:

1  Fundamental Challenges

11

1.2

1.3
1.4

1.5
1.6

Business Culture Gap ( for example: Indians in general are aggressive like
western people whereas Japanese are slow movers in decisions)
Communication Problems (Not just Japanese Language, its about
understanding and interpreting the statements even in Japanese)

Social Security in India

Infrastructure Discomfort in India( Delay in Railways, Airplanes, Power
failures, Traffic Congestions, etc)

Bureaucratic Approach in Decisions

Government Decisions are slow and non-transparent

2 Scenario Driven Challenges

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8
2.9

The Intellectual Capital of India is not customized for the dJapanese
Companies
Among Top Business Houses in India, Japan and Japanese companies are
looked upon as Capital Abundance Sources only, which may lead towards
dissatisfaction in the results of the business performance,

Law & Order is not as effective as Japan.

Connectivity between Japan and India is poor and direct flights are limited
to certain cities and frequency is too low.
Credibility( In Japanese known as “Jisseki”) of Indians and Indian
Companies
Commitment to Job and Business Relationship (Interest of Japan in India is
scenario driven hence long term commitment by corporates as well be
individuals is an area of challenge).
Delay in Infrastructure Development
Frequent Labor Disputes

Increase in the wages

114



The Way Forward

Looking at the challenges for Japanese companies in India and with Indians, The way

forward are listed below:

1. The workforce should be customized for the business need.

2. Japanese Language Programs should be promoted and should increase with the
speed the business initiatives are taking place.

3. Workshops on Japanese Business culture and Corporate Governance should be
conducted in India as well as in Japan for Indians.

4. Academic exchange programs should be promoted where number of students
should increase from both sides i.e. India as well as Japan.

5. Finding the right partners; explore possibilities with those having credibility
(Jisseki) in Japan and among Japanese corporates.

6. For high Volume of Bilateral relations, emphasis should be given to Connectivity
between the two countries, and number of flights and its frequency should be
increased.

Relaxation should be given on Visa’s for Indians.
Frequent seminars should be conducted to create awareness about India and

Indian market potential which will encourage SME’s to think for India.

Conclusion

There is a paradigm shift in Japan'’s perception about “India Today™- from Curry to
IT and now a Global Partner. A need of an hour is, to create a Mindspace for
“Tomorrows India” which will be among the top economies of the world, one of the
best infrastructures, most preferred destinations in terms of government policies for
foreign companies and most talented pool of Human Resources. India is a country
which is having the most cherished history with Japan with respect to other
developed and developing countries in the world hence India should be looked upon
by Japan as a long term strategic partner. India and Japan can become the true

Global Partners in coming time.
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